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1. ECONOFF AND AGATT CALLED ON MANAGER OF LEADING EXPORT 
PLANT, ALBERTO GONZALEZ, TO DISCUSS BEEF EXPORT OUTLOOK FOR 
1975. GONZALEZ SAID THAT DURING PREVIOUS EVENING HE HAD DIS- 
CUSSED WITH GENERAL TORRIJOS PROPOSED VRS LEVEL FOR PANAMA AND 
THAT BOTH FELT LEVEL OF 3.0 MILLION LBS WAS TOO LOW AND THAT 
INSTRUCTIONS WOULD BE SENT TO WASHINGTON TO REQUEST A HIGHER 
LEVEL AND THAT AMBASSADOR S BUNKER S SUPPORT WOULD BE ENLISTED 
ON THIS MATTER. GONZALEZ EXPRESSED CONFIDENCE THAT PANAMA 
WOULD RECEIVE FAIR TREATMENT BECAUSE IT WAS SUCH A SMALL SUPPLIER 
TO THE U.S. AND THAT ASSURANCES HAD BEEN GIVEN IN THE 

PAST (UNDER PREVIOUS RESTRAINT PROGRAMS) THAT PANAMA WOULD 
ALWAYS BE PERMITTED TO EXPORT WHATEVER IT HAD AVAILABLE. 

2. IN TRYING TO PIN DOWN GONZALEZ ON 1975 BEEF EXPORT AVAIL- 
ABILITY, HE SAID THAT IT COULD BE BETWEEN ONE AND 6 MILLION 
POUNDS DEPENDING ON PRICE LEVELS. AT CURRENT PRICE LEVELS, HE 
DID NOT FEEL EXPORTS WOULD EXCEED ONE MILLION POUNDS UNLESS 
GOP PROVIDED A SUBSIDY WHICH HE SAID WAS POSSIBLE IN ORDER TO 
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MILLION POUNDS HE SAID THAT PRICE WOULD HAVE TO REACH $0.70 
PER LB. INLATE 1974 GOP DID PROVIDE A SUBSIDY TO STIMULATE 
BEEF EXPORTS.BUT THAT SUBSIDY WAS RECENTLY DISCONTINUED. ACCORD- 
ING TO HIM. HIS FIRM WAS ONLY ONE TO EXPORT IN 1974 BUT HAS NOW 
DISCONTINUED SHIPPING AS HE CLAIMS THAT LOSS WOULD AMOUNT TO 
$0.30. PER POUND. (A SECOND AND THIRD PLANT EXPORTED SMALL 
QUANTITIES IN EARLY 1974 AGAINST A QUOTA GRANTED IN LATE 1973.) 

3. COMMENT: IT IS WELL KNOWN THAT GONZALEZ AND HIS BROTHER RORY 
HAVE CLOSE TIES, REPORTEDLY INCLUDING BUSINESS ONES, AND POSSIBLY 
IN THEIR LIVESTOCK/SLAUGHTER/MARKETING OPERATION, WITH THE GEN- 
ERAL. THE DEPARTMENT AND AMABASSADOR BUNKER SHOULD BE PREPARED 
FOR AN APPROACH ON THE PROPOSED VRS LEVEL FOR PANAMA, BEARING IN 
MIND THAT PANAMA IS ONE OF THE SMALLER SUPPLIERS OF BEEF UNDER 
THE PROPOSED VRS PROGRAM AND THAT ANNUAL EXPORTS VARY CONSIDERABLY 
AND ARE SOMEWHAT UNPREDICTABLE. 
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